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Abstract:

This study aims investigating the determinants of capital structure of small
and medium sized enterprises (SMEs). In addition, this study aims to find out if there
are significant differences in the capital structure between small and medium sized
enterprises and listed companies on the Amman Stock Exchange (ASE). The study
was applied to a sample of 56 small and medium enterprises and to a sample of 51
companies listed on ASE as of 2013. To examine the impact of a number of
determinants (assets structure, company growth, company size, profitability,
liquidity and tax shield) on the capital structure as measured by the debt ratio, the
multiple regression analysis was used. The results of the analysis showed that the
liquidity of the company is the most important determinant of the capital structure of
the SMEs with negative coefficient. The results also show that there is an important
negative coefficient between assets structure and capital structure. Further, the
multiple regression analysis conducted on all the companies revealed that there are
no significant differences between the classification of a company as SMEs or listed
company in the ASE on the capital structure.

The study has several recommendations, mainly: the need to conduct various
studies in the future that examine these projects and its related activities, such as the
factors affecting the capital structure. The study also recommends encouraging the
banks to finance the SMEs with low interest rate, through granting these banks some
privileges such as tax exemption on profit earned from financing the small projects.

Keywords: Capital Structure, Small and Medium Size enterprises, Amman Stock
Exchange.
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ekl S platll g Ul Caal (e Aipae dawd JB IS ety e das ol ekl
JaY) synay JaY) Algla gall e aaiad Aydall cile Uailly Alaually del)3 g Uad of il
glhdy CVLAls lashed) LinglsiSs g U of Auhall Ciang Liaf delual) glad o S
glhd o IS bl cpelily Jeliall gl e ST oVl Bl gl e ading 5ylal)
Slo iy litially @alil) g s S Laiy a1 syead el e Talael JiF ol Laay)
oS i Al pladl) gy o sl cyelal a8 elldyg pail) e ST JaY1 sl sl
oo apally pLE 8y e Al Crasly Adagially pial) GIGAD S ) JS waas
clangl e psill 13a gad A (g3 ali s ammst ol e Jlad) 138 & ciladyall

' How do corporate :(jsia; (Benkraiem & Gurau, 2013 ) 4w .2

characteristics affect capital structure decision of French SMEs?'

"aaad) Aacysially 5 pieall g )il clSall Jladl guly JSb B S5 of @lSdl pailadd s’
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Wy S (3 age Ll 41 JeaY) JSa casaiy Jsal) dpnsalay Ly S,
Bpua GGE i0ficsane ) Adall ol vie XSy Ll (A ddaugialy Syl ISl
oy lS L) ) S e (i genall 03] AN pailiad 536 o 08 Uausie S5
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' Determinants of the :()siay (Forte, Barros & Nakamur, 2013) 4u)2.3
Capital Structure of Small and Medium Sized Brazilian Enterprises'
"aaadl Aacgially 5 pieall A5l GlSAD Jlall Gl clasad’

asgially 8ysall l€all Jll Gafy JSe ciladas Zajee ) duhyal) s2a cadaa
Slo @il syl Glly sacl Aadiuly Aaylly sally Jeall ISy aaall 1o g
allad) Jdas & a8y .2006-1994 e (10 83iae daw 13 358l 44l 48,5 (19000)
GMM -) System Generalized Method of Moments estimator .Uai alaiiul
2 e Ml @y Aapl) G AL @llia 1 sle Giaulal el Juagll 25 .(Sys
Jasell Slyshyf Al o Aaiie Aail) 5385 ) gilly Jpeal) 53 (o Bpyh ADle llia
o lebiss 53 3m opally Jasal ) (sl paal s ially sypiaall S, o Js il
IS5 paal o Gl 4] e L) 3sns ) Abll Cliag LS il ilad)
oo Jusll O @) 2l Adiiad) Slubal agis o By Auhall Cual sl dysal
A Ga gl 138 O Gy S e oy SAT JS8 Jagally dlsidl Gk
'Factors that Determine the Capital :()\sixy (Ondieki ef al, 2013) 4u)2.4
Structure among Micro- Enterprises: A Case Study of Micro-

Enterprises in Kisii Town Kenya'
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disaill ga S sl dusaill Jbas ) ssall dundi clSyal o of S cilags
Sl
'The Determinant of Capital (siay (Saarani & Shahadan, 2013) 4u)s.5

Structure of SMEs in Malaysia: Evidence from Enterprise 50 (E50)

SMEs’
4,4 50 Jubl (e Julardyiallall anadl dacgially §paall Sl Jlal) () S clasaa
"aaal) {aus gially 5yl

Lo giadly 8pmiall lSal Jldl uly S8 Cladas ddjea ) u)all o3a cudon
& Al el Ll aaall Ao ialls 3ysaall G Cagped 5 Cua (Lille 8 aaal)
SME Corporation & Juuge Jd (0 leahsti gy d5dldl dasSall Ji e laeLis)
lalie) Wlle g Aanigiag bysam 455 50 Juail Jiail 1997 i Deloitte Malaysia
DVl Jalat lasia) 2 Auhall Calaal sl Lol cV Wl Gl sa el e
455 334 ans Al Al il ellds gyl clagyall Al alasinl i)la (e 20all
oot s Eis .2009-2005 sl (e siaall sl A aaal) dlassies 8yia dpjille
eanay A0 jee 40 Clpenaly Al i) b by Jd) Gy JSaee ol
Glaagiy ccibually csally domplly Aspadly (Jpa¥) Jlaal Lsalll Jsua) Lo
& Lnglly Al Jsa¥) Ml dsgaldll Jpeal) Loy A ana o ) Al
il Gl Gy Lidle 8 ddangially spseal) IS JU Gy OSaed Bl claaadl)
Slaball o ol bl cuag b ey (Ul Gl S e Al aaall Cimea
Al oy S e aaally Apall s G 25n pte il (& Gl e Al
'Internal Factors Which Influence Capital' :|sia; (Cekrezi,2015) 4u)2.6

"Structure Choice of Albanian Firms'
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ALY ClEl Jla) Gy JSr L) e AANa Jalsal) il

o sidly 3yl GlGED S Gy JSa cilaans dapa ) dudyall o328 Cudog
alaind 5 Aual) Calaal (3aatly LAl 4855 69 e caisS Aue e Gudally @lldy aaal)
L Gub e ald Sy JW Q) JSe o) el B G aaaiall Jlaady) Jias
Leiw «Jsa¥) Jlaal (I oY) 8jad ol Gy Jpuad) Jleal oY) dish o5l
sy Al e dilally (Joa¥) o ailall Jane s20 el paially Aliiaall ol el ki
i) Joa) dawiy «JlaeYl 3yshiy caaally gl (Jpa¥) Jaal Zusaldl Jpual!
AL e siladly (Jga¥) o dilal)l Jare of ) Auhal) ciliagis Algliall Jea¥) )
Wpshas JaY) pad Jysail) bl o ala il L) Joad) aaY Lugalall Jpeal) Ly
Al Cuagly JaY) gl Jagaill G e la Al L ally aaall IS ety (JaY)
Jae midd Gph oo Sl e gl 3] QalRY) dlee Jugniis sl gl () 85 e
iy agd e aeiSa IS lguidige iy sl ol ol Cacal LS g il o2 e 30l
LS5l 03 daida
' Capital Structure and Financing of Small :¢)\sixs (Menike,2015 )au)s.7
and Medium Sized Enterprises: Empirical Evidence from Sri Lankan
Survey'
SN (o Jila = paal) Aacgially Bpiuall GlSAL L) ul Je’

Lo iadly 8pmiall lSal Jldl uly S8 ladas ddjaa ) u)all o3a cudon
paall daugiey 8yua 458 300 o Ailinl as Gpb oo @l 5 (<D 8 aaal)
D) Qs aladid 5 Auhal) Cilaal Gaaaly Laasd) ) dwally Jlsde JSG W)lia) &
gk ) Gob oo 4kl 5 JW ) IS @) psial) Jisi G aseadly 2303
Gl piall Gl Ly cdaaslally Adalall clilaally ¢ aplally Al Jisadll aasg (el
oo Bhsiall Gloslaall aaay ASLl Sy clganay AN jae AIHD Cparially Al
e Cilasheall s (s5iay sanlly AN s o Y Auhal cliagis g Waill g5 A5
(Aeluall) glaill g5 of Y cliag WS duhall e 1Sl JW Gy JSe Gl aal
Lgaall Glelially daadiall GISEN culSs Qo) dapla laal 8 Ll s ol
& Al cleliall @lps ol Ly Gl Jyeall aliae aladin) ) el duaall;
Gy ol o daadly clubud) aaly Auhall cuagly daslal) disal) jolias aladi
ol slall AL Lelea ULy cleg pial 3g) sl dmny (panal Ayl
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'Chosen Determinant of Capital :¢\sixy (Predkiewicz, 2015 ) 4u).8
Structure of in Small and Medium Sized Enterprises: Evidence from
Poland'

e Cre Jala —paall Aagiall §peall AL (ul) JSA cladaa LEAY

Aasinly Aavgially spaall GEN Jll (uly U cilaase dijee ) Audpall o3a o
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SN b Jasail) iyl danlly Gasiyll Jalall o (IS ASEN glal JSal of U A
Ayl due

AR alahal) s Al o2y Suay La
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Gyl ) Eim g suasall 138 sl Al Gald JS Ay ale S8 Ayl cilulal
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Lo Ll gen &8 Can cdalall oda 8 Ll iasl) eid) dadiul &
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g PA e (P JS& Dl pyeht o5 5 Al zisas 385 bkl el s
£ 5ally AR 3 walyally il byl Y

Al de g aaina

GOV g aaall Aangially hymall GGEN wen o utll Auhal ading 05

& Al 5yl AN e Al e (5S5 G delially cilaral] o Usil 4ol
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lead) el e ciausgially bysaall SIS e csS JY) Adl zoine 3ah iald)
oand AWl jplall e Jpaall 4] o @3 gialll dola JUaY) 13 iy e lually
Allyy Lginilas pie OIGAN Gl (e aal)l iy Ll layylis i dold) e Sl
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Aiteed) eyl — Ll
Adl aa L1
sl s Gl cole (S0 CIGAN JL () IS @laane aal (e Ssgal) pas i
leStiar A Alglaiall ye Jpeally Agltiall Jpa¥) o Jaiii Jlly cledsual gsanas 33le
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Bl Joa! b L) (< ay5is Jsadll B35Sl aliall aaas Jpeall JS0 iy
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Jsa¥) ann 852030 A ol Cilagsall paa 50l Ao f 4580 el 3 50L30) s
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Ugpadl (385 22y Cum (20096 eVl \giliain) xie Ja¥) 5ymai WLl dealses 2
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(Olee Fuays b Aayaall) 5l S

el Al g Auhall lyste (2) dsns o
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