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(Ross, et .iall Joa dpiall daidll o ST Al ageady ciliglaall Lo pal) daall (58 Lavie &l

al., 1999, p 431)
Financial Failure rlll Jaal .2

linionally sl ady aneS e Lgisoy eldglly Guilall WLl Mo A, wobios Y Allal) o3 i

(Schall and Haley,1986, p 733)

) i) b
02 ey A A lpdans il Layy o) canly o B dadine (3685 8 Al Jalgall (g0 e ) ) Jadll wa

t el gall

A e 536y Y GsS Biall Clacgall plina b dall anlall L) sde i Al Gl L1
a3 050 peles ALY Ligrin (ganeed cBilias hlgas hlle Sl (553 1S 5ly in cpilagall AWK e )
(50= 2012 g8l canyall) L5)lay)

tlgie ol Baal g Al By Gilaad .2

LSl laaelsae (& dintiad) GLFENVL sligl aae—
cdalad) JUI ) GBS anad D) 850 Jigad b aSal pae—

Al cliels Lo say cosune e Bla) iy Lo cgpaall Al 40 oat W IS Llail) 3 cusill-

(5002 2010 ¢@lSal) Jeaall Gile Lo Ailn)
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SV 55 danliad) agally Caad A6l dge Jlarind cuils ) cdoslio e Aunglgi€s Sl Jlexiad: 468 Glaadl) .3
cAalai®y) (geaall dulyy A eladly ¢ Hlina¥) 8 Jadadill gy ccilanal) 8 5 cdiaddia Baga ) Cilatiia sela

(2010 ¢ )

caasSall by cdale Aol Caglally o paiced) iladgh alig il Audlial e @l tda )l Gl .4

(el laad b sala i Cugan Cala ) ¢ allally el (sgiesall e 550 dpedmll clalaiYg

leie b of (S A0 aim ALl (gyle ()il Augils clillaie of JUll Luly cllliia ulss aae :ga] qlaad .5

(19 = 2006 «lane) LaasSall lubudl sf claydall s gy eligl (Ko Y Ciliargad KAl
tlglidg il il Adlaia) Ao cfydgall

Alline il pdl Wysaxig dall w1

laall JW ISl 6 syl .2

Audlid) el e .3

Agilgan salely Ol paa (B saies g Ul () (g e cdalad) JWI ) e ) Cana 4

(161 (= 2009¢ple) caskaiill (gl daedla pre g sliiall ddadal 5l A 4y)3Y 15 Ldlall 8oUSH a5
onsall Clinties ady 8 alilly eyl dlaady) e capetl) sland) Jas .6

leall dgalsal 808 cilibaliin) g Undl ety Lo cdaiiall Lpulaall Slabdl 283 o2 .7

sl ¢ ga)) slatall adal) sl Aijes & S5 Le o lad)) Ciedas Aualiall clleall olae) 4 pall) .8

(2010
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Bagj A .y o)Akl Ll Sl )
Al Gl z i

3 (1966 sle & DISEN 8 Jadl) (ulal z3sad auag 8S8 Cinlia anls zhgaill 138 aw z(Beaver ) Liw ziga .l
@ 4aali A8 79 1 lewds Lowills Leinlieg daali ye 4S54 79 1 ddlle 4aws 30 A DA (e 425 A deass
o o aae ol (B ASh ligans ol cclaiadl ads e calaall ) aag cl€)all Gl JSLae o maagh <1959 lad)
O e Blgil Ahypems k) dndgal (05 By cullie gt uedd (S3aY) alatll Caslud pasialy Bledll sgu)
) ) aa) Tausis (Jsa) M) ) JAA) ils Fausis S pall ) sail) ) A 1o Adle cas

-(Altman, 1993, P 541) Joll dawiy Ll Jpa) ) sl Sl () dansiy Ll Jpea]

c2axiall (Guall Jlaill e Jadieas 20l Call Laddics 4adgar glall gl (Z-Score) Altman (jlall »3gai .2
zasall (gsSung deliall g lad b daalll pe lKally daalll Gl Gn Sae o zsell 138 DA e g Uiy
U el al€iy IS 7 3gailly challe Gausi ¥ Jopusls (PR (1o Ll Jeagill g Uil chadine Al Gaust Gued (30
Faig ¢ Jalall JWl Gy lay Jpua) poane Tauiy ccilyally Sl J8 ZLY) Lo 18 ddle s el (10
Badinall =LYy cpall Ayl Aadll ducis ¢ pgadd Agnd) dailly Joua¥) gsane duwis ¢ Clandly Jgeal) goane
e QA s # )l dedite Asje B A 13l el dalall dacliall GIGED Fisall 138 aadiuy kSl

. (Altman, 1993, P 542)4.c ball

A yead) iag il e vie LN e sl ol daladiuly z3gall 138 ey i(Sherrord 1987) sy zises .3
Cilide Oy lgie ISV cnd) Alle o o oz 3saill 138 adinss csliiall Gl AlSels saml) B oysn ila )
Gsin danig cJyal) gyana N Lkl Jaal) dansis ) gyana N dalall Sl ol ila i 2 a9 AV o
goane (N Jsa¥) goana duiy (Jgua¥) poana ) dupuall J8 mll o Loy Syl goane M Oaetlual
ot ) lpllie Aoy s gl zasaill 138 Ciiany 3B Jgeal) ] pealiaall (Bgia duai 1dly casuadl)

(184-182 Lm 2008 (5 a5 si) Huuassy il
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Iyl gyana M mll ila dasi t o Al i (et lo Lo z3sail 138 acias i(Kida 1981) 1S 7z 3903 .4
(Jseay) g sana ) i) daag Al ghial o gaaddl ) £kl Jea) Gag cpsnd) & gane M Cnaalosall (3sia Lansis
cobel Alla 3 slasd) (58 dunga (Z) dani ilS 13 43l 230l 138 Gaueny oIl gane (o) A Joua) ducs

iy Jal) Y Llaa) g€ Al el culS 13 L

Argenti ) dul,ss ((Deakin 1972) dul ilgie S3 cdusis gonagall b Ciing (980 #3la aag 1l z3li .5
Slahyall 238 aaes cicia) 335 (Cammpell 1993) 4ulyy5 ((Casey 1986) dulyas «(Ohlson 1980) au2s «(1976

(2008 5315 2ena) ) Jidl) g e
il Slas) cislullly Aahall duagle

Linear ssid) (gual) alad) Jilaill diyla o slaie¥) &5 38 cdaball die GISHA ¢ Lagh dalas Jal o
Glyasial) saetie (Ghuall Jalal) gl Adingg «ilessdall Jall il sl 4,0 Multiple  Discriminant Analysis
Cile ganall Jacsgia G Gadl) adaas e Jaad Sl Discriminant Function Ljuall Jisal) 5l A1 ) Jyeasl) e
dcsanal Linear Combination duad cilaaat slagl & ge @iy ety cgll b il olhadl b aslinl) Julis,
-(434-433= 2006 2 o) Shanal (1
aoed Ol U el G 5 heal) reiall (8 e blatl) ol il Gal s A 028 Gadly
shelall Jalanll clghad alasiad 2 sl Calall Gaseads bl cdiladl cludlly glaill calall gkl DA e oabals
Dhd s il il Sua Als by dal (e duhal) die o Stepwise sshas ssha gl e ) (ghual)
Gl (Ao Causd) Cysitia Bae (e Ao sana il 4ul) Chamg 5 L (Fulle Ao 2y ko (e (3l 3) (L) (Ll

t b L Ll w5 ey dal
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dayy A& L

o)Akl Ll Sl )

Glung lgusd & ey (JeS)) malin pladinl iy duhall due SIS Zlla) 2368l e clilall zhatul g

Aot IS0 leeal) s il DAy cAdline Zlle da 26 ag cctandl 130 8 gl caadie) A ALl Gl

2017 = 2010 2Ll leedU 3855 U<y

dal (e SPSS 20 zaliyy ) ISl Al Cacill by o(JuS)) maling (10 lgdle Jgemall & 3l ililadl JA3) Lo

AL adl) Jeadl e Jgeanll ol (e 8shads Sshad (el lalall didatll sl gubay cdibas) dallad)

e (e Jadll AL lSal aoas dal el die GIGAN Lo T jite ladses Witeay il (Ka

. \/M. X

tdfyal) o uiia

SASAN ) fiwily oll el gl o hated b Lgalain Al Ciyiie by Ldle daws 26 slaie) & .1

tolial (1) o) Jpaall 8 & LS dejsn (alanddd dmyon B dnadll

Al i) b Aasiiesal) dlal) cacil) (1) ady Jgan

48 |

gl Lol sl gl Ludh | e
Ll dalall JWl oy (ila (yss Jara X14 g gl Lacss X1
BARY Garaall Ohgd Jasa X15 AP G yed) A ganad) daes X2
Ll Jaanill 3 Jassie X16 Uga Lol dacs X3
Al Slhisasall (dlaa) ) Ogeall daes X17 L) Gzl el Lo X4
Ligaal Aslall Bgis () Ol daes X18 ) GElall myll Gials dass X5
Agigaal) Il Galy IS s X19 L Joa¥) o Sl dous X6
Agigaall IR HRLE I X20 N} =38 Goaa o Nl dows X7
gl [ Sl Bgin Y a1 8aacd gl L X21 iy | easied) Jlll oy e vl s | X8
A< Al Jeay) ) AL Bgia A X22 Llas Jsea) gsann st Jine X9
Gyl L giall degdl) X23 Lalas Agudl Joa¥! ohsa Jaa | X10

Ly gl e silal) X24 Llas ) Jea¥) ohygs Jaae | X11

L Lol K X25 BARY Al aedll g Jaea | X12

Ly agedl gmil) ilal) X26 SRR Al aedll (lyes Jaea | X13

Gl dlae) e 1 Haadll
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(C10 - C1) e sl ISHAN Saa5 &5 28 Lgiageady duhall due GISAEN Ly o Ll .2

PSS Al chtiall g .3

a5 aaeg 0 = sendl GlSHal

LOlHE S laaeg 1 = il e ClSHEl Lo

SPSS. lasy!) zeliydl ) Lellas) gl clldg (X1-X26) (30 dibiaall 2l causill Gaafi 3 o
sdaddatl) Ayl il di8lia

aill S gganall ¢ha Aujusail) Alslaall Ap€al) condl) LA Y]

leelad) 25 a5 (e SPSS malip o daws (26) laaaes dlad) cansill Jlay) 23 2 ccargll 138 33 dal e
zisaill oLl Stepwise Method sshas ssha daiykhsg Discriminant Analysis (ghuaall Julaill aladsuls Jalaall

a:a)'#aﬂ\ Adalaall 45 <al) cunadl) (2) eEJ ATLTS

Lol B\ &l Lol B\ A
Aglndl JeY) (s Jae | X10 4 LA A X3 1
cdalel G Gl il olyss dane | X14 5 Jea¥) Lo Sl duws X6 2
Aayll 5 < | X25 6 cJseay) gsana Ohsd Jara X9 3
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¢ 2salll lgda ¢ AN Adlal) cipdigall Wilks' Lambda g F Jana 3(3) a8y J g

Variables Entered/Removedabed

Step| Entered | Remove Wilks' Lambda
‘ Statistic dfl df2 df3 Exact F

Statistic dfl df2 Sig.
1 X6 222 1 1 8.000 27.968 1 8.00 .001
2 X25 074 2 1 8.000 43.900 2 7.00 .000
3 X23 .037 3 1 8.000 51.901 3 6.00 .000
4 X14 021 4 1 8.000 58.571 4 5.00 .000
5 X10 .004 5 1 8.000 177.963 5 4.00 .000
6 X9 .001 6 1 8.000 671.754 6 3.00 .000
7 X23 .001 5 1 8.000 711.388 5 4.00 .000
8 X3 .000 6 1 8.000 2376.989 6 3.00 .000

At each step, the variable that minimizes the overall Wilks' Lambda is entered.

a. Maximum number of steps is 52.

b. Minimum partial F to enter is 3.84.

c. Maximum partial F to remove is 2.71.

d. F level, tolerance, or VIN insufficient for further computation.

SPSS galin cilajie (o sdad)
Small e chariall Ll 8580 iy 1385 ¢ 0.05 e S a Exact F dad of mag (3) o) odhel Joaal
o s AV 5 Adle dss Alia] e Jans Bshads Bl Cagluls Cipmr Lo sl Stepwise sl o) dacina ag
Lay) @lsha e o ey el Joaall PA (e (@5l el o 5l 5538 Ld ) cudl) (e deganall yeas

Bl 52 aly alasinly
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:ABMal) Bg8g AdYAN Ld) : Ll

Dl AU IS Lol s3a Cundi)) LalSE 4753.978 caaly L3I adl) o ey ol (4) a8y Jsaall DA e
o i) Sl il daws il cpn 8 D100 cplal) L iy Liady el punall b cplall ST Ay 568

-l BLiY) daps o Ju L %100 &b 3 gl Bl dail dawidl Wl %100 Lad 4ls JS

Sasadll AN A5 ek (4) o Jgn

Eigenvalues
Function Eigenvalue | % of Variance | Cumulative % Canonical
Correlation
1 4753.9782 100.0 100.0 1.000
a. First 1 canonical discriminant functions were used in the analysis.

SPSS fmaliy ilajia (e yiaadl
Chi-square a8 by cps 8 <0.013 <y Wilks’ Lambda 4. o ol (5) a8y Jasdl (e ey

(A Caeaill) Anial) S piial) b e sanall (p Lilean) A1y G958 lin il 13) Lo HLaaY) 1aa sy Eua 25,907
sine die Iy ey 13a of e Ju e 0.00 Sig dad cialy a8y ¢ ) Jdlly sl & deodional)l Caxiall as

ol clpriall (8 Gfie sanal) G B8 2sas 2k 55 0.05 AN

Wilks' Lambda jLas) mili (5) a8y Jgas

Wilks' Lambda

Test of Function(s) Wilks' Lambda Chi-square Df Sig.

1 .013 25.907 4 .000
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gl cus (Glirall (Ghualll Jalral) dagdl g Siraall Audlall canadl) cui ¢ GG

Al Aaal) e ol il o3 (a0 38 ez dsail ol 8 Al igall Appesdl) BaadY) b dal e
anliny (S uaialld cdaalil) ASHally daalill e GlEN G uaill Ancl) 2y pas3 Zdeall o3 (e sl ¢l
Jazg 0ld Ll L) OS5 () il Laiy o Jdll) Jintl) 305 A 2yl Sy S U< aga 50 dange A
Agiaal s Ljaal cBlelaal) G (6) 8y Jsandly il Alla (anids sas ol e sl

lbadl) Al Juall s clalas (6) o) Jsan

Standardized Canonical Discriminant Function Coefficients
Function
1
X6 -27.808
X25 -5.215
X3 2.446
X9 10.453
X10 17.892
X14 21.833

SPSS zalin cilajie (u Huadl

g dgadl) sl sl

2a3 Yyl Cand Aaalill e daalll e @IGE) aag ) ol e 0l ziga sl ) Jseagl) dal e (1

(7) o) dsaal) JIA (e s 1285 (Classification Coefficients) duasiaill c laladll
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ciiail) ally Sl (7) a8y dgos

Classification Function Coefficients

Prob

Failure Success
X3 1131.243 -65.981
X6 -105115.741 7352.812
X9 6045.893 -403.420
X10 3891.638 -265.452
X14 86.660 -5.944
X25 -14.977 1.185
(Constant) -6651.753 -42.989
Fisher's linear discriminant functions

ok o 4ld daali 5l daali e A oS 1Y Led SISHEN piay ) Caplly Aol cDlaledl) apaadly
oy cplaleal)
Aaalil) pé el G 4

Z = 1131.243 * X3 + (105115.741) * X6 + 6045.893 * X9 + 3891.638 * X10 + 86.660 * X14 + (14.977)
«X25— 6651753 (1)

tdaalil) clSal Chutatl) A1)
Z = (65.981) * X3 4 7352.812 * X6 + (403.420) * X9 + (265.452) * X10 + 1.185 * X25 — 42.989 (2)
1A a )y el (Ajlal) ) Augslall ) Ay (2
Ol Capein 3yha (o Gl iy aild () Aadlal) Cilaialg dede (e ASHAN Jids 5l 2 DU 7 35atl ey a0
dad ) Jgeasl) dal e iy canyla o L) Cialiaal) cultll dilial Loy Al Allall il ddadl) wills djladl e

L3l (8) ) Jgaalls miage 98 LS lgale Jgemnll wy A dylaaall Aadlall dallae
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Ljbedl ye Guall Ay Cles (8) a8 Jsas

Canonical Discriminant Function Coefficients
Function
1

X3 9.707

X6 -911.859

X9 52.289

X10 33.704

X14 751

X25 -131
(Constant) -53.582
Unstandardized coefficients

SPSS galin cilajie (o yrad)
t Y el dgaill dpalll daaall 065 aile
Z =9.707 «* X3 + (911.859) * X6 + 52.289 * X9 + 33.704 « X10 + 0.751 * X14 + (0.131) = X25 — 53.582 (3)
*Jsa¥) gsene Ohsd Jame + (-911.859)* Jsa¥) e ilall duws + 9.707*Laill dsi = Agjaaall) dadlal)
=) Faasll ) Se+ 751% dalad) JW Gl ila ohss Jaee + 33.704* &gl Jsa) (yse Jana + 52.289

.53.582 - (.131
bl Baga il :lwald

o B i G5 S (@l 10 e aginl Auhal) due O W ey slaf (9) a8y Joaadl ) il DA (e
GIGA ) i @lE 5 g cdats Caaal) ) B dasadll 30 G z3gall K cdaalll je @l G
& genall Gl Do Gl addey sty Capalll ) s Liad dusadd) @lHal o z3sall oS Gl cdanlil

celhal (50 50 %100 <l Sty Jo¥) Caial) de sana
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Cisiusl Sagn 5 (9) oy dses

Classification Results®¢
D Predicted Group Membership Total
failure Success
failure 5 0 5
Count
success 0 5 5
Original
failure 100.0 .0 100.0
%
success .0 100.0 100.0
failure 5 0 5
Count
success 0 5 5
Cross-validated®
failure 100.0 .0 100.0
%
success 0 100.0 100.0
a. 100.0% of original grouped cases correctly classified.
b. Cross validation is done only for those cases in the analysis. In cross validation, each case is
classified by the functions derived from all cases other than that case.
c. 100.0% of cross-validated grouped cases correctly classified.

e gaaall J& S cldlaa) aaad @ lualu
JE S ge alits JB 3$e degana JS o Jaadl aild (A (e luilide ) e gana Ll 4l L
s5af (10) 28y Jsaall PA g chaalll e ISHally daalll AN ¢y Alaldll Al Ji iy cdslil) de ganal)

Mgl aitl) pany agt (adadll Aai) Laginy Adlosall dlasy clolai (puslaia (pundgar Logil Jaadl
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JE SSha cldisn) (10) o Jsss

Functions at Group Centroids

prob Function
1

Failure 61.670

Success -61.670

Unstandardized canonical discriminant functions evaluated at group means

SPSS zlin cilajiae (x Huadll
Gl e el z3gaill gubs vie 4 s le((4)  ia = (—61.670) + 61.670 = (o) dkais) J&) s
13 Lly daalill lHal 4% ) s g8 iall e DB lede z3gall Glua dais 0585 ) A8 Glé dudal) due
Asalll e clSyal &8 ) an A5a) s3a o i 138 dunge dad o8 = yikall z3sall da cuilS
rcluadl) HLad)
(A duandl) sl (§

LS gl canja i o(Jdll 8 dull ) 2016 k) Ll e ) blaags Al cad) Lilad) ol

(11)ad) Joaall animge o
Cnld) a3 daalally Lol CAGEN agli Lang ool msiills d3)lie cpllad lin o (11) &) Jgand) e Dl
IS Gnld) Ciia gan b cAanli 455 Lol o () 2 3sail il e o daals je 458 Ll e da)l 3554
2016 alad z3saill alatid 383 da )y e Wl ddaal ye 458 Lol 2 3gall il cinpa Laty daals 3555 Lol dlal)

Lol (12) ) Jsaall Ancage g8
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2016 alat 3ul) daiay @ c.\}u.“ WIS ‘.,Jaﬂ\ ciiatl) dlag a:u_"_.u.cﬂ\ Adlal) (11) @EJ Jdsas

X3 X6 X9 X10 X14 X25 | CONST gasalll s
Lld | 45,3l | 9,707 | -911.859 | 52.289 | 33.704 | .751 -131 | -53.582 z Aol
daali| 1 C1 0.09 0.02 0.04 0.68 1.22 27.21 -52.13 1 a
daali| 1 C2 0.92 0.08 0.33 1.05 |-12.87 | 8.19 -714.54 1 Ta
aali | 1 C3 0.03 0.11 0.49 0.69 1.81 7.35 -106.62 1 Ta
am ) o C4 0.46 0.03 0.31 0.56 4.97 13.50 -40.29 1 Uas
daali| 1 C5 1.93 -0.01 0.31 0.61 0.74 | -125.00 | 25.05 0 Uas
Aalbie | 0 C6 0.03 -0.05 0.14 3.01 | -0.68 -9.22 98.40 0 Ta
daali| 1 Cc7 0.13 0.03 0.04 0.49 0.05 28.75 -63.63 1 Taa
aalbie | 0 C8 0.42 0.01 0.72 1.09 1.74 75.56 7.53 0 Taa
Aalbie | 0 C9 0.07 -0.18 0.24 0.30 0.70 20.00 | 132.93 0 e
albie | 0 C10 | 0.24 -0.01 0.38 220 | -6.41 | -143.33 | 62.90 0 Taa

Gaalll Jae (et

2016 plal ¢ al gigaill &8s days (12) &y Jssa

gl zagadl (385 il goaaall
daalll e @lS,a) daalil) cilS,a) el de gandl)
1 4 5 Al IS,
4 1 5 daalll e S
i 80% 100% (%) daalll SIS,
80% 20% 100% (%) dnalil e IS,
0.8 cialy gl Aaaal LIS Aol

571

aallh dlae] e jaadl)
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35 %80 =(5/4) il daalill AN il #3salll Chaiad A of el (12) ) Jsand) o ey

@) %80 Lad & cialy 3 gl daial 2N L) Ll %80 = (5/4) cialy daalill ye ClHal #3saill i

Agiiag 1as Bus dapy ag(5+5/4+4) e Ble

0 Lol LIS (o

2017 Hlad Jadll Ja JsY) il bz 3gaill 28y jlaal .1

ol e B 5 Gal Gala o cus b el 568 @llia of e ool (13) wy Joaall PDIA (se

cofinali e OESHE Legl

2017 alad 3al) dauay ARl G;\"Aﬂ‘ WY &,Ja.ﬁ\ ciatl) dlla g a:a)".u.cﬂ\ Adal) (13) @.ég Jo
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Abstract:

The objective of this study was to examine the predictability of companies' failures by developing a
mathematical model consisting of a set of financial ratios. In order to reach precise scientific results, the statistical
analysis (SPSS) program was used and the financial data of the companies were subjected to multiple discrimination
analysis for the fiscal years 2010-2017. The study was applied to the companies of the services sector listed on the
Palestine Stock Exchange, that are ten companies out of 48 public companies listed on the Palestine Stock Exchange
in all sectors. The researcher reached to a mathematical model consisting of six financial ratios that can be applied to
predict the failure of these companies in the future. The accuracy of this proposed model is 80% in the first and second
year before the failure, and 100% in the third and fourth year also before failure. One of the most important findings
of this study is the need to adopt different models of prediction of failure and to apply them by the companies of various
sectors listed on the financial market. Finally, companies and financial markets should adopt different analytical

methods and include these results in the annual reports published by these companies.

Key words: Financial failure, Prediction, The Discriminant analysis, the Financial ratios.
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