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Lodie ¢llyg odylaa¥) e cliaioalls anld ye 3ol dga - ST By - axiid A 3 il o bl cpelil
a5y 3l e o bl el ol Boudl (8 Al e @lsull Ajlie gl ilual ciliblial IS
Clhlea Big 4 A Gaadled) Laahall S8 pali Letie (aidhy ¥ pag dll jiled i) (K5 Ladie 4 les
g s danhiall 8asag daalyall Glad dideld o A du) ) ( Khamoussi, 2016) 4w i LS &gl ¢lls
psi 51 Meta Jalas aladinly @llyg cciliniond) ye lgalid 5 S 2LV )] 3 aa il ISHAl eSon Cilasia (e
Llad) Ay ) deasill Aglan] cljlies Dl dacy cdudpall cilpiie calsls 3 2aladl claball uld e
Ble s of Al bl ol By ccyunally EBDle @3 &l 85 o Jpeanll o 8y i) 8 sl
iy LS clgampes Al gl dlac] didee Guens Olalll 39ag 06S (LY B)als daalall Glad LDl o Luse
WY 5l daalyall Glal B O LS ADAe 5395 WY s Analiall lal pas G daue WBe 250 bl
i WS L WY 5l (s Big 4 Laallal) daalyal) cilSps ST (pana Aliae 38300 A8 ana G e ADle 35a g9
Baga (a5 3y Aiy¥) Aalall daalisal) SN 5 LYY 5l)s daalyall B3sa o 3D (AlZOUbi, 2016) 4w
86 duall due il g (Big 4 (e i€ 1Y) Lo Lol e s chaalyll A58 anag aaball Gl DA e 2 WY
o gl cyell 85,2010 aladl ) 2007 aladl (he Ll Lyl didas 5 g ¢ L) lae Bgms (b dayie 3554
aalyal) Olald ABlE) 53 ae 0R8E F LY B3] lsles ols WY By daaball s35a O daue A lla
LS .Big 4 (peua diieadly daalyall dladl @l (e saaly e 4580 adiad Ladie 8)aY) Glujles Loadd (midg

WY 53 C Loyl Dl s ofy ccbilual) xalye ladl aba)) ae s 2 LY 5))a) cljles of bl gl
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ol qaat Al GG e o ) ) colal g oY) aly) kel &l cliaieal (el (1991) Jaadl)
dade 3Bl @llia ofy ASHAD Jas 53] Anladll Bl alasial ) Osbar caitie gai ey adie s (G 385
P35 ¢ Big 4 Gadlall dealyall A (e Banls drabidd Cicad ) SlSEN Gy oz WY 8lals drab) B3sa O
a4l Liadl bl copglsl sy caallal) daalial)l ClHd L@ Y A GISHAD e S8 8jpean dupaiil) Ciliatial
AL 3gnt Asudl Aadll ye 4l 2 Y ASHA s o Ak ADle dlia Gy (2 LY B (8 Al L)l 30
WY s 8 Al Asn pailad il Lusas (Azzoz & Khamees,2016) dals ¢y .2 WY 513 o
73 LU plee daysy b dapad) LW SIGAD mues el A Auhall A e o) e dis (Y 8ol
el (il Laalga Vg c5laY) (alae eliael aae sladial &5 a8 .2012 aladl L)) 2007 alal (e a2l 3555
LeSpn pailad bl (Gl Liad Laliiy ¢ainl) diad iy (Gl Lial sliacl aacg 831 adae cilipSay
el Ciandid 8 cJaed) ign ziga DA e gl o5 ) Ayl Slalaaia) L)y ddlhall el W LSl

e ADke Lagaal 3l Aiad Jaliiy (3l diad elinel aae of il cjglal By ¢ il e # LY lals 2 Y) 53sa
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s of bl ¢yl 2852009 s 2004 (s 55l Wbl chaelia 3555 201 (e Aud)dl die <uisSiy (sl
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e s AN AaSon Saals w5V e 3D Gl ) (2017 52l dds cdon LS L AeSpall Aigra o 512Y)
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Gl 3)5Y) Ay Alaasall dsyeaall daalisal) KA &~ LY 50 Slales (e 2l 8 daabal) &l 550 oy
& g i Ba3ma pleas Lol Aiana Julguial g AHaIL dualal) iad 4 as o oSy ) ysall A e llyy
aahyall diad e < (lail) HUY) Gapas aalil) ol Cangl) 138 3aal e (85 AN =LY 53] Slisslas (e 2al)
95 lgalsh die Ao ) (g i HLadY ddula duhy ehal Ciald) o8 a8y ASEL LY 58y anliadl Yl ¢
Gaalall Lial clime] 533 1000 IS (a0 il a9 il pglal By dpemal) dimysalls Alnss yena Ladline A58
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ALY Cliatieed) Cludial Al bl ageadd) dsg dog cdaball chlial el L) bl IS L) il
Al s PR Jglail) e caigl of caaadl 38 (< Y-

> 2014 Al Ay (e duie) Auls jlae Ao CrosS Section (i psive g Uad culiby dagalall Luf)all las Jadus
(WwWw.pex.ps) bl sl b e madaly 2016 alal) 4lgs

clpiall (ubdy dull) g 15ai-8.2

s zasad ol @ 2 cLgilaaly Al pall ASia gy g cAllud) lall gl ciliags Al 3l ) oY) esia
ol peiially cAlfise ke Lghun gy daalyall Basa 3 8555a0 Aalsall g el Traiia ddiags = WY1 8)1a) (s Ayl 28D
s gadll e ellyy adalial)

Emi,t = a0 + al Audit Fees i+ a2 Audit Size(Big 4) i + + a3 (Leverage)i + a4 (Size of Bank)l + e i

10l Cus

CtEEN G ASEL FLLYI Y (e sa il Emi,t
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JEdl il (Slope) Juall dad al
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o9 il S ki s ) ST Gpann o ClS 3] A pall S o i G sy Aral ad] 48 aas: Audit Size(Big 4)

Al
) g 8 Jpa ¥ Man Y xnkl] 2l e slll pe uliss 535 i paall ana Size of Bank
b uaall Lllal) dadl L Leverage

iz dsall) Cipiia ulé- 8.3

:(Earnings Management-Em ) = L,¥! &)l

Jaeall (JOnes, 1991) Jiss z3sai can Total Accruals ciliaival Jaa) DA (e 2 WY1 3] Cilajlas b o
Ladgie pe—dylodl ) leandy cddlal) clilianuy) wld Ao <u iy (Dechow, Et al, 1995-1996)
2 a9 «(Non-discretionary- expected) daisi—ds)laal e g ,(Discretionary-unexpected portions)
Clshall Ty @llys =LY 3y cljles a3 e 5y FSYI5 ccnluall e mae 3 dardied) 73l Jeadl
Mohammad, Et al, 2016; Sani, Et al, 2012 ; Nakashima & Ziebart, 2015; Habbash, 2012; ) :adull

Chen, Et al, 2014; Igbal& Strong,2010; Alzoubi, 2016; Khamoussi, 2016 ; Ammer & Zaluki, 2017
(2011 a8l ;
ol g clBlaatinY) ks die illy eUadY) (maedil JAal Al gial g Loy g AN colilininl) i1
2l Aobeall Ty 2SN clElaioy)

Tait/ Ait-1 = Nlit— CFOit ...... (1)

Sl Ay A Jga¥) Jea) o il dend 2y

:Ql dua

Clil) Sla oy Lolall e sl J8 Jaal) il o Gl s toaal T ASHall LK ciliiasuy) : TAI
S S 8l A adly (pe Adbadnll AaidY) (pe dpoid)

taall & aSal Jbedsll Jaal ila s Nit

t sl 81 aal adesl) Aassl) e ol s il : CFOIt

Ll g sl allae i@ P e Non-discretionary accruals (NDAIt) aplaay) e clileainy) pai o -2
0 lasa¥) Aabea aladsals e

NDAIt = a1(1/Ait-1) +B 1[(AREVit - ARECit) /Ait-1)] +B2(PPEit/ Ait-1) + e ...... )
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| A5al t-1 sl (I 85 e lessal oy 3l ¢ AREVit

| Aal t-1 sl It s e Gl e Jila & el @ ARECit

(L) Algd) t 85l 3 0 ASAN (hlially claeally <Y Jlaa)) D AL Jsal) Jlea) : PPEit

Alaay) e GlElaaiuy )y LKl cldleana) o @l DA e Discretionary i) clilaiey) Gles 2u-3
:adull dbladl e Residuals Al Jia Al
DAIt = Tait/ Ait-1 — NDA.It ........ (3)
0] Cuag
tepll 40 a$al dlaay) llasay) : DAt
Gy callad) b dnaliall lSHa )l ST e cilS 1Y) daaball 3558 g5 e e 3(Big 4) daabal) A4 aaa-
(Deloitte & s (Big 4) oen 3835 3554 Lgilles 30 Aolall Zealad) 35520 cul€ 13 "asly' Aol 3L,

.l (s, T 33y, Touche Tohmatsu ;PricewaterhouseCoopers; Ernst & Young ; KPMG)
:2016-2015-2014 2l Capas JSIAIW )il (e o pdici sdaalyal) clad] ana-
sadaslial) @l pitiali—

Aaaal) Baga B Bfisall dalsall (s WD) 8 5 8 Ay clglaiay Cipadd) pailad 4l cuaia) o2 aadiud
DA e 2l unally Jeied) uriall o 2D v 8ygpia ) @la¥) e ane clal s LY 51 Gy
ALkababji,2016; Habbash, 2012; Mohammad, Et al, 2016; Sani, Et al, 2012;):4ull ddaleall ¢ el

.( Emna, 2014, Et al; Alzoubi, 2016; Khamoussi, 2016

S sl 1as Ghagss sl Algs b Joa) Jay aahall dilegll se Gulise gilly 2(Apaall)ASal ana-

Lahy e Cluball Gy cypelil s i 2 WYY Bla) Bl Sl lgeaa Cus e Cpleaall g DAY (il

191 | 2021 J(1) 330 ((7) o cipaall LS a1 Lual) daalal Ala

https://digitalcommons.aaru.edu.jo/aaup/vol7/iss1/8

16



Alkababiji: The Effect of Audit Quality on Reducing Earnings Management Pract

) g (gaaa ceoaal) B daapal) Baga il

VI B 8 bk 55 380 aaa o (2017, 2V, Alzoubi, 2016; Alves, 2013; Chen, Et al, 2007)
oadad Al Aalaall dadly cilesladll HLas) e mll ilea o e Sall ST adles Loaal (58 38 5l lS)al)
Cans el cpm b legSal) U dane (568 A dpabad) S midds ) et GlSHE Lgheas ml) o)

(Gerayli, Et al, 2011 ) dylia¥) clisiedl b blu S35 3$a) aas o il
Jsa¥) Jlaal (Ol Jaa) g Blae g 1Ml gl dawie

By gy Capead] LI lal Baga et o Gst Lesle ) cllasial) Gl ) 13 Cangs
LI 4a8)0 36 (2017, S Alzoubi, 2016; Alves, 2013; Gerayli, Et al, 2011) cluyall (mas < jell
Gl 38 e Caadtll Z LY 5) lislen () ot daiiyal) Ll dndll s GG Crags Y By 8 Lk
On bl il capelil ¢ (Park &Shin, 2004; Peasnell, Et al, 2005) cluhall pans of cpn 8 2iagsiall
- adn e ) lsles o 88 81 (e dlall ALl il @l AN Caass 2 LY 5lals dllll dad)y)

Il gl - e JSi

rlua @l i)y dadal) mil Gae.9

Ayl Cfyiia ciiag —9.1

-(Big 4) dza)sal) 4,5 adag (i paall Allal) Aadldlg cAnalpal) calas a3 g cpaal) aaa RS dastl) Algtial) o ydiall; (1) 35‘) Jdo>

Years Size of Bank Auditing | Financial Audit Size(Big 4)
Fees | Leverage
boller Currency) poller Currency) Big4 Non-Big4
Freq. Percent | Freq. Percent
2014 875304221 266194.667 | 0.686033 3 50% 3 50%
2015 1010534433 301705.333 | 0.698967 5 84% 1 16%
2016 1278597473 347037.6667 0.69715 6 100% 0 0

Aot lioal) Zslacddll Cijlaall aas o (1) 485 Jgaall 3 Badl dealyall 3sms Aaipall 2peSl) il e Sl

e 2016 alall Clagmsall Man) Jausgie gy 288 AN Clgiodl DA aiese 25 3 - Sagasal) el Lalio 2alal)
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Laahyal) Clbilee W jueali cipd Jla 8 Al 435308 Dl gane 4 (0 cgilly Linan o ddailaall lSyal) el o
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%100 6 %33 2 %67 4 2014
%100 6 %33 2 %67 4 2015
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LS e el 8 (LY 5l Al Cun (e Gl e Cijleadl o Lls dllia o el il Jsaad) (g Jaal
b ) S Enldl 5505 %100 e Lass cdale datlios Cijlean & 2dlsy 2016 alad) & LY 55l dylad]
Laabuall GG e iy S ¢placdd dayoss Aiadanldl) JLall Guly (Bges 208 4ngits (53 Baliiall o Liad ] ilillaie
e cidgall AN julaag el ¢ Y5 Aol dlaall ulas ma aslsis Ly cdllall dlgally ol 3 Lalela) dalal)
doaa g2e ek Mg diiniall LA el Gebidl) cildee 3 8l 8 Cojlaall @l el ls] clslan (sa 2 (53
Adlady Alans Lgie 7 Ladyly L) Cilaglaal) Gy CIHAN GBI G Gulacdd G ysg Lsssdacdill JWall (uly (oms 2
gl o losbeall s cardies A8 333 e aelag Al 8 A8gsaly Adlaadl e g )
zlady) saleas Waliil dilee b cijliaall (mns ond Ll a0 6% Ly 68891 830l 8 = oY) 8))3) dslas danss
S e Adlaal culs ) A LW g lagY) Gage e Lo et Ciger ) JSLa) (e adde i
Jya¥) Gams mgs o i Layy sl By llas axd 8 LgDlinul & Gay rlady) 0slE (8 sl (an o
o) ) A e (eSaty oy Jaall e (eSail 35 cdlalall deilly

OS5 sels clelan) cupglal s 1z L) 8)0) Lalad) Laalusal) Liadanddl) Cijlaal) Gujlad ¥ 1 A8 Ludajdl) jlasl-
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Ligiaall AN e an linal) Lo claalial) s ) EARMANG
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Abstract:

This study aimed to investigate the existence of the earnings management practices of the public shareholding
Palestinian banks listed in Palestine Exchange (PEX), and tests the impact of auditing quality factors represented by the
audit fees, audit size (Big 4), size of bank and leverage ratio of bank on reducing the earnings management practices. To
achieve the objectives of the study, the researcher used Modified Jones Model, which focuses on measuring the total accruals
of the measurement of earnings management practices. The sample of the study consisted of the six public shareholding banks
in Palestine during 2014-2016.The results of the study revealed that the public shareholding banks have been exercising
earnings management during period of the study, in addition to having variable relationships among audit quality ingredients
and earnings management. The researcher recommended emphasizing the necessity to provide high-quality audit
environment, through the compliance with the guidelines of the performance quality standards, encouraging the Palestinian
auditing firms to deal with the public shareholding companies, especially the banking sector, adhering to the strict standards
of quality, and paying attention to the size of auditors' fees commensurate with the effort, volume of operations and audit risk.

Keywords: Audit Quality, Earnings Management, Discretionary Accruals, Palestinian Banks Public Shareholding.
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