An-Najah University Journal for Research - B (Humanities)

Volume 33 | Issue 3 Article 2

2019

The Impact of Corporate Governance on the Capital Structure of
Non-Financial Companies Listed in the Palestinian Stock
Exchange Market During (2011-2014)

Sami Abushammala
nakh676@gmail.com

Nael Abu Lila

Follow this and additional works at: https://digitalcommons.aaru.edu.jo/anujr_b

Recommended Citation

Abushammala, Sami and Abu Lila, Nael (2019) "The Impact of Corporate Governance on the Capital
Structure of Non-Financial Companies Listed in the Palestinian Stock Exchange Market During
(2011-2014)," An-Najah University Journal for Research - B (Humanities): Vol. 33 : Iss. 3, Article 2.
Available at: https://digitalcommons.aaru.edu.jo/anujr_b/vol33/iss3/2

This Article is brought to you for free and open access by Arab Journals Platform. It has been accepted for
inclusion in An-Najah University Journal for Research - B (Humanities) by an authorized editor. The journal is hosted
on Digital Commons, an Elsevier platform. For more information, please contact rakan@aaru.edu.jo,
marah@aaru.edu.jo, u.murad@aaru.edu.jo.


https://digitalcommons.aaru.edu.jo/anujr_b
https://digitalcommons.aaru.edu.jo/anujr_b/vol33
https://digitalcommons.aaru.edu.jo/anujr_b/vol33/iss3
https://digitalcommons.aaru.edu.jo/anujr_b/vol33/iss3/2
https://digitalcommons.aaru.edu.jo/anujr_b?utm_source=digitalcommons.aaru.edu.jo%2Fanujr_b%2Fvol33%2Fiss3%2F2&utm_medium=PDF&utm_campaign=PDFCoverPages
https://digitalcommons.aaru.edu.jo/anujr_b/vol33/iss3/2?utm_source=digitalcommons.aaru.edu.jo%2Fanujr_b%2Fvol33%2Fiss3%2F2&utm_medium=PDF&utm_campaign=PDFCoverPages
https://www.elsevier.com/solutions/digital-commons
mailto:rakan@aaru.edu.jo,%20marah@aaru.edu.jo,%20u.murad@aaru.edu.jo
mailto:rakan@aaru.edu.jo,%20marah@aaru.edu.jo,%20u.murad@aaru.edu.jo

Abushammala and Abu Lila: The Impact of Corporate Governance on the Capital Structure of No

2019 (3)33 aall (Aludy) aslall) Eladl Zladll daaly e

Cbaadd A 51 A A el el e il AN Jlal) Gl JSa o cils il das ga i
1(2014-2011) 5 s
The Impact of Corporate Governance on the Capital Structure of

Non-Financial Companies Listed in the Palestinian Stock Exchange
Market During (2011-2014)

*30 gf Sy Adled il (ol
Sami Abushammala & Nael Abu Lila
Clandd 3 3¢ cdiplaill o slell dpmalal) 4K
nakh676@gmail.com Jul el Calill
(2018/3/14) :J &) g )5 «(2017/7/23) spalesill e )5

udla

et SN Ja) ) JSaa e el Al AaSga ST Lad) ) Al all sda chdaa
bl el lialdl adic ) 5 A4S 55 (22) Wasae JU 5 Galandd da ) 50 8 A el 4L
#2011 &8l JOA Lgy 7 el 5 Alall e S il Ailall i) Jidas 8 ldl) oS1)
A all ) ) 23 e aladialy @l claa) cadlal Glalll andiul 5 22014
Aplan) AV o35 Lale T @lln of Al jall il o jedal sl g Al jall il ) g 5l
(310Y) Ualae 2y guiac /52850 G 511 s paad) 55 1Y) Cpulae L) Aliiusal) <) il
< yaiall Ailian) A1V g3 Lalan) T30 @llia o i) jall & yedal o LS e Jlall Gl S e
BJJM&.&\JQ}‘ oda Qm"i} Jlll u.ni‘)dSAA é‘: (Qiﬁts.n]\ 2_\;532.\.\.\;“2\ w\)w\
A 3N By 5 i o Sl g didadal) ¢S a8 d Hlay) allad) A0 e Bl
DL Gl 8 Abua sale) 5 5 )Y Gulae 4 suae ae (528501 Gl e Al 53] pans
2 Y Gy il Gl a8 ikl lad JSi slaia¥) e Jaall s cplanls 3
Leindlia g 4aS gl 2o sy ol FIY) o SIS Al Jla) i de Sall 550 (e

Sl Gl Ja S il A a L) sdalidal) eulalgl)

JW G JSa Je il il S Sl o) siny AL gl J5U Ul privale Alu ) (g Jiue Caad) 2
2017/1/21 gl Leidslia o3 Al "(2014-2011) 358l (ol dum ) g3 A As aall ) e iS50
B h oalY) drala A

Published by Arab Journals Platform, 2019


mailto:nakh676@gmail.com

An-Najah University Journal for Research - B (Humanities), Vol. 33 [2019], Iss. 3, Art. 2

M e A Jlall U‘“st.-.‘bu-“; S i) daS g i 380

Abstract

The study aimed at testing the impact of corporate governance on the
capital structure of (22) companies listed in the Palestine Exchange. The
researcher adopt the quantitative method and content analysis to the finan-
cial statements of the non-financial companies during the period 2011 to
2014. The research used the econometric statistical approach and the Gen-
eralized Least Squares (GLS) regression Model, using the random effects
method. The results showed that there is significant negative effect for the
independent variables (the independence of the Directors’ Board and to
CEO duality) on the capital structure. However, significant positive affect
for the independent variables (foreign ownership and Compensations
Committee) on the capital structure. Consequently, the study recom-
mended preserving the independence of executive boards in the Palestinian
companies, also avoiding the duplication of the executive officer work
with the Directors’ Board membership. Moreover, re-drafting the laws of
investment in Palestine to encourage the foreign investors to support and
invest in the Palestinian private sector, and working on establishing the
compensations committees in the Palestinian companies. Finally, the study
recommended the government to force listed companies to compliance the
guidance of Palestinian governance.

Keywords: Corporate Governance Mechanisms, Capital Structure.
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