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Abstract: This thesis analyzes the monetary policy tools used by the Central Bank of Bahrain and correlates its impact on
GDP and inflation aligned with Bahrain vision 2030. A sample of eight years from 2008 to 2016 is used to produce the
results. The statistical analysis analyzes the Variances between the indicators of the independent variable and the Variances
of the Dependent Variable to reach results.

The search for monetary policy is concerned with money supply with its three concepts, interest rates and the role it plays in
controlling inflation, and the exchange rate policy in the balance of trade and GDP.

The research will explain the gross domestic product, its inputs and causes of variation, and explains inflation, and its causes
and consequences.

The study found that at 95% significance believed that monetary policy tools do affect GDP and not inflation.

The researcher recommends a number of recommendations, the most important of which is the need for a study that gives the
central bank more flexibility and independence to formulate policies that suit its objectives.
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Y=26.043+(-.345)X'+(.004)X?+(-3.933)X3+(2.801)x*
Where:
Y=GDP
X!=Real Effective Exchange Rate
X?=Money Supply 2
X3=Weekly CBB Interest Rate
X%=3 Month Interbank Offered Rate

(13) s>
ablasty) aaatia il =3 ga8

Model R R Square Adjusted R Std. Error of Change Statistics
Square the Estimate R Square F Change dfl
Change
1 .554° 295 -.409 1.37489 .295 419 4

© 2021 NSP
Natural Sciences Publishing Cor.

Published by Arab Journals Platform, 2021 39



Information Sciences Letters, Vol. 10 [2021], Iss. 2, Art. 12

316 N SS

R. Ismail et al: The impact of monetary policy instruments ...
(14) ds>
ANOVA a3
Model Sum of Df Mean Square F P-Value
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Residual 7.561 4 1.890
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Y=-14.121+(.152)X+(.000)X?+(-11.598)X3+(2.988)X*
Where:
Y=Inflation
X!=Real Effective Exchange Rate
X?=Money Supply 2
X3=Weekly CBB Interest Rate
X%=3 Month Interbank Offered Rate
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