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ABSTRACT
The purpose of this study is to survey the factors that affect the useful life
estimate of fixed assets of the Jordanian industrial companies. In order to
achieve this purpose, a questionnaire was developed and distributed to a sample

of the industrial companies listed on the Amman Financial Market (AFM). In
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addition. an interviews were made with decision makers of some of these
companies.

The study concludes that the income tax, technological development and
conservatism principle reduce the useful life estimate of fixed assets.

However, the high inflation rate increases the useful life estimate of fixed assets
The study has adopted many recommendations. The most recognizable one is to
adjust Jordanian Income Tax Law in a way that grants decision makers in
industrial companies more freedom in choosing the appropriate depreciation

method
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! Belkaoui Ahmed (1992), “Accounting Theory, P. 229."
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