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Abstract

Among the profound evolutions in development economics in recent
decades is the renewed interest in, and growing contributions on, the role
of financial sector development in economic development. While it is
clear that a positive effect exists between financial sector development
and economic growth, the question of what determines financial sector
development and how to develop financial markets remains imperfectly
understood. This Study aims to build a comprehensive picture of the
factors affecting financial sector development in Arab countries in
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southern Mediterranean during the period (1996-2011) using Panel data
.The paper focuses on the role of institutional development, financial
openness and economic growth.

Key Words: Financial sector development, determinants,
institutional development, financial openness, Panel data.
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La Porta, R., Lopez-de-Silanes, F., & Shleifer, A. (2002). Government
ownership of banks. The Journal of Finance, 57(1). pp 272-274.
World dataBank, site: databank.worldbank.org/ddp/home.do.

Al Uil e 4001 s g sl IEEY) e bl jal) a dpsal) il S
|54l «(La porta, Lopez, & Shleifer, 2002, p. 265) oyl (e Bamall 48l &8
o Y bl @yl G Al el gaea b o sl da sSall ASLe e Clily aens
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e Ladl Loy Al all &l juial ddia o)) Glebaa) (amy (1) ) Jsaall ek
Ailly adass gie dly Cus o 3 gHEN 5 Sl gall ) ghaill (5 shsa (alidd) g Dlelany) oda
skl (g g Cania e Jy L 13y 20,525 dedll dansiall Gasial Ay pall Jsall
s dsal 1] avs siall (5 sinal) 4 )lia die Lia gead Gl all Ll 5 i3l 5 w5l
G ¢ Al N Aol Sl i A5 1,22 e Led &y 31 a5 5Y) Alasy)
AVl J s Jaw sie iy Laiy cdans giall o gind Ay pall Jsal () Aanailly 20,234 s s &1
zsl b il cp i) ) Ay sisad) 138 (5 sie O alal) ae ¢].86 dad 25 5Y)
A2.55-2.5 O
25050V A3V Jsn Clelanly Ll jlia 5 Al pall ol il Db s Clelian) 3(1) Jsia
(2011-1996) 5_idll J\a

gl Jell alany)
b gial) ol 2908Y)
Min. Max. Mean S.t d'. Mean
Deviation
FD 0.0433 | 1.6581 0.59859 | 0.39681 | 1.22853
INS -1.8600 | 0.3000 -0.52500 | 0.50889 | 1.01132
KAOPEN -1.8639 | 2.4390 -0.23448 | 1.51028 | 1.86609
INS*KAOPEN | -1.3902 | 3.0010 0.33372 | 0.85360 | 1.25446
GDP 0.2916 | 15.1502 | 3.08164 |2.84778 |27.54474
INF -9.7976 | 132.8230 | 5.77023 | 12.45877 | 2.58125
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ABle a5y Badl Gua Al Al @l e G BV (2) A Jsaadl ek WS
Ailaa) AYs 13 &) 538 5 FD aolil) uiall s Alieal) Gl 3 & ke e b))
2010 A2 (5 gine iy (s adiaill Jama juaie lae L 9] Ay sinall (5 gl ic

Al ol @l e g Jadl) Ll Y1 3(2) Jssa

FD INS KAOPEN Hgig;A GDP INF
FD 1
INS 04197 | 1
KAOPEN | 065277 | 0276 | 1
INS* -0.666  |-0472"7 [-0.658" | 1
KAOPEN
GDP 0.287 | 0.063 0.048 |-0.183" | 1
INF -1.174" | -0.289"" | -0.007 0.169° |-1.1517 |1
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i (3) ad) Jsaall Gadlys i Lohai Sl Jsall Panel iy aladial o5 S
sl
.2

gl Cgiad el Joall b W) kil e gisel il mils (3) data
.(2011-1996)

Dependent Variable : FD
Method : Panel EGLS (Cross-section random effects)
Coefficient Prob
C 0.588264 0.0000
INS -0.089193 0.2357
KAOPEN 0.129682 0.0002
INS*KAOPEN -0.103330 0.0091
PIB 0.017162 0.0824
INF -0.004244 0.0203
Cross-section random
Hausman Test | 4.318299
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Prob(Hausman Test) 0.504600

R-squared 0.372042
Adjusted R-squared 0.344500
F-statistic 13.50818
Prob(F-statistic) 0.000000

Total Panel observations 120
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Ito, H. (2006). Financial dévelopment and financial libéralization in Asia:
Thresholds, institutions and the séquence of libéralization. North
American Journal of Economics and Finance, 17, p 313.
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